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101 per cent.1 As already noted, in the current financial year the
Government of India, without committing themselves to the
conversion pf the revenue duty into a protective duty,2 have
raised the rate from Rs. 6 per cwt. to Rs. 7-4 as. per cwt. (the
rate recommended by the Tariff Board for the first seven years
of protection).3
In the present chapter an attempt is made to analyse the
reasons for this change of policy and to investigate how far the
objective of the new policy is likely to be realised by the means
of a protective tariff.
2. ANALYSIS OF THE ARGUMENTS FOR PROTECTION TO THE SUGAR
INDUSTRY
The case for protection to the Sugar Industry has been founded
on an elaborate series of propositions, which hang together, as
it were, in a long chain of causation, and which may be briefly
described as follows:
(a) The maintenance of the area under sugar-cane in India
is extremely desirable for several important reasons. Firstly,
as sugar-cane cultivation involves the use of irrigation water,
manuring, and better ploughing, it helps to promote the spread
of intensive agriculture and a better utilisation of the resources
of the soil, so essential to the improvement of the economic
condition of the ryot in India. Secondly, while the Government
cannot -do anything to arrest the decline of the prices of other
staple crops like wheat, rice, jute and cotton, which depend
on world conditions, they can help to keep up the price of
sugar-cane by encouraging the manufacture of white sugar
1 These percentages are calculated on the c.i.f. prices estimated by the
Tariff Board. (Vide Report of the Tariff Board on the Sugar Industry, pp.
78-79-)
* The transfer of the duty from the revenue to the protective schedule would
mean that the high rate of duty on sugar would remain in force for at least
fifteen years irrespective of revenue considerations.
3 The Sugar Industry (Protection) Bill was passed in April, 1932, and gives
protection for fourteen years. The present rate of Rs. 7-4 as. will remain
in force for six years, after which a fresh enquiry regarding the rate will be
held. The present rate may, however, be enhanced at any time, if the
r existing protection is found to be ineffective, due to foreign sugar being
imported at too low prices.